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SUB J : THE WEEK IN COLOMBIA 

1 . MOOD. THE LOPEZ ADMINISTRATION ENJOYED AN ATMOSPHERE OF 
SUCCESSFUL ACCOMPLISHMENT AND GOOD FEELING BY WEEK'S END. THE 
PRESIDENT CONTINUED TO BENEFIT FROM HIGHLY FAVORABLE REACTIONS 
FROM VIRTUALLY ALL SECTORS TO HIS MONUMENTAL JULY 20 SPEECH 
AT THE OPENING OF CONGRESS (BOGOTA 6886). THE SANTA MARTA 
CONFERENCE WENT WELL FOR THE PRESIDENT, WHO CAPABLY DEFENDED OR 
ADVANCED HIS POLICIES AND COLOMBIA'S INTERESTS. ALTHOUGH HE MAY 
HAVE RAISED UNDULY COLOMBIAN EXPECTATIONS AND VENEZUELAN AN- 
XIETIES WITH HIS CONDOMINIUM PROPOSAL (BOGOTA 7217). THE 
ANNOUNCEMENT THAT WHOLESALE PRICE INCREASES DURING THE FIRST 
SIX MONTHS OF THE YEAR WERE SUBSTANTIALLY LESS THAN IN PREVIOUS 
YEARS PROMISED SOME LIKELIHOOD OF FURTHER RELIEF IN CONSUMER 
PRICE INCREASES AND IN INFLATION. GREATLY IMPROVED TAX RECEIPTS, 

AS A RESULT OF LAST FALL'S FISCAL REFORM MEASURES, AND THE 
PROSPECT OF INCREASED EXPORT EARNINGS FOR COLOMBIAN COFFEE DUE 
TO THE FREEZE IN BRAZIL AND TROUBLES IN ANGOLA FURTHER BUOYED 
CONFIDENCE IN GOVERNMENT AND ECONOMIC CIRCLES. THERE WAS, 
HOWEVER, CONTINUING AND PERHAPS HEIGHTENED CONCERN OVER SECURITY. 
THE PRESIDENT OF THE NATIONAL CONSERVATIVE DIRECTORATE CALLED 
ON THE NEWLY- APPOINTED CONSERVATIVE JUSTICE MINISTER HOYOS ARANGO 
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TO "PULL OUT ALL STOPS" IN THE FIGHT AGAINST CRIME. BOGOTA'S 
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MAYOR TOLD A MEETING OF THE NATIONAL FEDERATION OF MERCHANTS 
THAT THE CITY WAS FACED BY AN UNPRECEDENTED WAVE OF CRIME. AT 
WEEK'S END IT WAS STILL NOT CLEAR WHETHER THE MASSACRE OF ELEVEN 
PEASANTS AT OTANCHE ON JULY 26 (BOGOTA 7149) WAS THE WORK OF 
FARC GUERILLAS OR CRIMINALS, ALTHOUGH THE MODUS OPERANDI INDICATED 
THAT THE LATTER WERE RESPONSIBLE. THE PACKAGE OF LABOR REFORM 
PROPOSALS PENDING BEFORE THE CONGRESS ALSO CAUSED MUCH CONCERN 
TO BUSINESS AND EMPLOYER CIRCLES. (BOGOTA 701 1). A TRAGICOMIC 
EPISODE AFFORDED AN INSIGHT INTO OFFICIAL INSENSITIVITY TO THE 
HUMAN CONDITION WHEN SANTA MARTA AUTHORITIES, AS PART OF PRE- 
CONFERENCE HOUSE CLEANING, ROUNDED UP SOME TWO DOZEN URCHINS 
AND MENDICANTS AND, WITHOUT FOOD, WATER OR WARM CLOTHING, 
FORCEABLY EMBARKED THEM ON THE 24-HOUR TRAIN TRIP TO BOGOTA. 

THE BOGOTA AUTHORITIES IMMEDIATELY ATTEMPTED TO REPATRIATE THEM 
TO SANTA MARTA AND AT LENGTH SUCCEEDED DESPITE THE FACT THAT 
RAILROAD AUTHORITIES AT FIRST REFUSED TO EXTEND CREDIT TO BOGOTA 
FOR THE TICKETS. END MOOD. 

2. LABOR PACKAGE CONTINUES IN CONTROVERSIAL SPOTLIGHT. DURING 
THE WEEK THE TECHNICAL COMMISSION OF THE SENATE ISSUED AN 
ANALYSIS OF SEVERAL OF THE PROPOSALS IN THE SO-CALLED "LABOR 
PACKAGE" BEFORE THE CONGRESS, ASSESSING SOME OF THEM AS POTENTIALLY 
INFLATIONARY, OTHERS AS POSSIBLE IMPEDIMENTS TO THE FUNCTION 
OF THE GOC IN THE LABOR FIELD, AND STILL OTHERS AS SIMPLY 
IMPRACTICAL. MEANWHILE, ORGANIZED LABOR ESTABLISHED A "PRO- 
LABOR LEGISLATION COMMITTEE" TO COUNTER WHAT APPEARS TO BE 
GROWING PUBLIC OPPOSITION TO THE LEGISLATION. BOTH ORGANIZED 
LABOR AND BUSINESS REPS CONTINUED TO BE OPTIMISTIC THAT THE 
CONGRESS WOULD ULTIMATELY GRANT PRESIDENT LOPEZ EXTRAORDINARY 
POWERS TO DEAL WITH PROPOSED REFORMS. NEVERTHELESS, MEMBERS 
OF THE LABOR COMMISSIONS IN EACH HOUSE RESTATED THEIR VIEWS 
INITIALLY EXPRESSED LAST WEEK THAT THE CONGRESS WOULD NGG GIVE 
THE PRESIDENT THESE POWERS. SEASONED MEMBERS OF THE CONGRESS 
TOLD THE EMBASSY THAT WHILE THESE COMMISSIONS DEAL WITH LABOR, 
CONSTITUTIONAL QUESTIONS, SUCH AS EXTRAORDINARY POWERS, ARE THE 
RESPONSIBILITY OF THE FIRST COMMISSION. AT THE END OF THE WEEK, 
CONGRESS ADJOURNED FOR EIGHT DAYS TO PARTICIPATE IN THE GOC- 
SPONSORED "TWO COLOMBIAS" MEETING" (RURAL AND URBAN) CONVENED 
TO COMMEMORATE PRESIDENT LOPEZ' FIRST YEAR IN OFFICE. SENATE 
PRESIDENT BALCAZAR ANNOUNCED THAT THE PERIOD WOULD BE USED BY 
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SOME MEMBERS OF THE SENATE FOR THE THOROUGH STUDY, UNDER HIS 
DIRECTION, OF THE LABOR PACKAGE. 

VAKY 
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